
Governance on the 990

Jeffrey J. Schragg

Argy, Wiltse & Robinson, PC

jschragg@argy.com

McLean, Virginia

mailto:jschragg@argy.com�


Agenda

 Why the IRS Cares

 Governance on the Core Form

 Do Policies and Procedures Really Make a Difference

 How Does an Organization Achieve Effective 
Governance

 Do We Care



Why The IRS Cares

 “I clearly see our role as working with you and others to promote good governance, 
beginning with the proposition that an active, engaged and independent board helps 
assure that an organization is carrying out a tax-exempt purpose and acts as its best 
defense against abuse.  And all though you don’t make a profit, that’s just good 
business.” Doug Shulman, Commissioner of the IRS – 11/10/08

 “Indeed, the word “governance” does not appear in section 501 of the Code at all.  
Nevertheless, the IRS has been and will remain active in this area.  It is too important 
to ignore.  Commissioner, Tax Exempt and Governmental Entities, Steven Miller –
11/20/08

 “While the tax laws do not explicitly set governance for EOs, we believe good 
governance and compliance go hand-in-hand, and that an active independent board 
is the best defense against the misuse of charitable assets as well as against bad 
press.”  Lois Lerner, Director, Exempt Organizations – 4/6/09



Governance and the Core Form

 Page 6 of the Core Form

 Three Sections

 Management

 Policies

 Disclosure



Section A



Section B



Section C



Do Policies and Procedures Really Make a 
Difference

 United Way of America

 United Way of the National Capital Area

 American University

 Smithsonian Institution

 ?



How Does an Organization Achieve Effective 
Governance

 Open, Engaged and Trusting Management

 Strong and Independent Board Chair

 Active Audit Committee Chair

 Deep relationship with the audit firm

 Open to addressing issues and seeking consensus

 Regular training for Board members on fiduciary duties, 
finances, programs, etc.

 Annual Board Self-assessment



Do We Care

 Absolutely, Good Governance

 Engages the Community with Strong Directors

 Maintains the Public Trust

 Enhances Charitable Missions

 Provides Continued Basis for Tax Exemption, and

 Is Good for Business



Nonprofit Organizations

David Trimner, Tax Partner
dtrimner@argy.com
703.770.4450

Lori Collingsworth, Tax Senior Manager
lcollingsworth@argy.com
703.770.6393

Leslie Pine, Audit Partner
lpine@argy.com
703.770.6334

Maili Montgomery, Audit Principal
mmontgmery@argy.com
703.770.6322

Jeffrey Schragg, Exempt Organizations Practice Leader
jschragg@argy.com

703.770.6313

These materials have been created by and belong solely to Argy, Wiltse & 
Robinson, P.C.  Tax advice contained herein is not intended or written to be used 
and cannot be used for the purpose of avoiding tax-related penalties that may be 

imposed on the taxpayer.  Argy, Wiltse & Robinson, P.C. is not rendering legal 
advice and assumes no liability whatsoever in connection with its use.
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